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Foreclosure activity hot in state, sizzling in Inland Empire
BY GREGORY J. WILCOX, Staff Writer
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Foreclosure activity soared an annual 172.8 percent in California during the first
quarter, but the numbers reflect an uneven pattern of pain across the state, a market
tracker said Wednesday.
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The spike is in response to a residential real-estate market roiled by an 18-month
slump and distress in the subprime loan sector, said Irvine-based Web site
RealtyTrac.com.
So far, the biggest problems are surfacing in such places as the Inland Empire,
which saw a surge of new home construction over the past several years, analysts
said.
The Riverside/San Bernardino counties region now has the third-highest
foreclosures-per-household rate in the country, behind Las Vegas and Detroit,
according to RealtyTrac.com. Nationwide, 37 of 50 states reported a year-over-year
increase in foreclosures.
"Certainly the surge in subprime defaults has contributed to the overall rise in
foreclosures," James J. Saccacio, chief executive officer of RealtyTrac, said in a
statement. "We estimate that more than 50 percent of the foreclosure activity we
charted in the first quarter was from subprime loans."
Foreclosures are now also spreading to higher-priced homes, too.
California - the state with the nation's
largest
population Advertisement
totaled 80,595
foreclosure filings
in the January
through March
period, the most in the country. The number includes default and auction sale
notices and bank repossessions, and properties in all three stages of the default
process - notices of default for late payments, properties set for auction and those
that have been taken back by lenders.
"Most of the activity is still in the early stage," said Rick Sharga, RealtyTrac's vice
president of marketing. "Many of these properties are sold before they get to (an
actual foreclosure)."
In the Inland Empire, there were 17,499 filings in the first quarter, one for every 68
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households. By comparison, in the Los Angeles/Long Beach area, there were
14,145 filings, one for every 231 households, ranking 46th nationally.
The national average is one filing for every 264 households. And activity increased
an annual 35 percent nationally in the year's first three months.
While sales are falling in L.A., too, prices are holding up and set a record in the
quarter.
"That sort of insulates the L.A. region from the worst fallout you can get from
foreclosure activity," Sharga said.
A similar picture emerges from an analysis last week by La Jolla-based DataQuick
Information Systems, and supports RealtyTrac's contention that most of the activity
here remains in the early stage.
In the first quarter, lenders filed 46,760 default notices across the state, an annual
increase of 148 percent. In L.A. County, they spiked 110 percent, to 8,843 notices.
DataQuick analyst Andrew LaPage believes Los Angeles' size is providing a
cushion.
"There is a fairly strong diverse economy there and we haven't seen the same
degree of erosion in home prices we've seen in some areas, including the Inland
Empire," he said.
The median price per square foot of a home in Riverside County has been falling for
several months, and the price just went negative in San Bernardino County.
Jack Kyser, chief economist at the Los Angeles County Economic Development
Corp., expects this area to hold up a little bit longer.
"This economy is diverse and it is growing. We are creating quality jobs and we have
a lot more going for us than Detroit does or even Miami," he said. "We have to keep
our fingers crossed that we are going to hold up."
greg.wilcox@dailynews.com
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